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Arbitrage is central both to corporate risk management and to a wide range of investment strategies.
Thousands of financial executives, managers, and sophisticated investors want to understand it, but most
books on arbitrage are far too abstract and technical to serve their needs. Billingsley addresses this untapped
market with the first accessible and realistic guide to the concepts and modern practice of arbitrage. It relies
on intuition, not advanced math: readers will find basic algebra sufficient to understand it and begin using its
methods. The author starts with a lucid introduction to the fundamentals of arbitrage, including the Laws of
One Price and One Expected Return. Using realistic examples, he shows how to identify assets and
portfolios ripe for exploitation: mispriced commodities, securities, misvalued currencies; interest rate
differences; and more. You'll learn how to establish relative prices between underlying stock, puts, calls, and
'riskless' securities like Treasury bills -- and how these techniques support derivatives pricing and hedging.
Billingsley then illuminates options pricing, the heart of modern risk management and financial engineering.
He concludes with an accessible introduction to the Nobel-winning Modigliani-Miller theory, and its use in
analyzing capital structure.
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From reader reviews:

Steven Page:

Hey guys, do you wishes to finds a new book to learn? May be the book with the subject Understanding
Arbitrage: An Intuitive Approach to Financial Analysis suitable to you? Often the book was written by well-
known writer in this era. The book untitled Understanding Arbitrage: An Intuitive Approach to Financial
Analysisis the main of several books that everyone read now. That book was inspired a number of people in
the world. When you read this guide you will enter the new dimension that you ever know previous to. The
author explained their thought in the simple way, consequently all of people can easily to recognise the core
of this publication. This book will give you a great deal of information about this world now. To help you to
see the represented of the world on this book.

John Sledge:

Reading a guide tends to be new life style within this era globalization. With studying you can get a lot of
information that could give you benefit in your life. Using book everyone in this world can easily share their
idea. Ebooks can also inspire a lot of people. Plenty of author can inspire their own reader with their story or
their experience. Not only the storyplot that share in the textbooks. But also they write about the information
about something that you need illustration. How to get the good score toefl, or how to teach your kids, there
are many kinds of book that exist now. The authors in this world always try to improve their proficiency in
writing, they also doing some analysis before they write with their book. One of them is this Understanding
Arbitrage: An Intuitive Approach to Financial Analysis.

Kaci Carter:

Reading can called imagination hangout, why? Because when you are reading a book mainly book entitled
Understanding Arbitrage: An Intuitive Approach to Financial Analysis your mind will drift away trough
every dimension, wandering in every single aspect that maybe mysterious for but surely will become your
mind friends. Imaging just about every word written in a book then become one web form conclusion and
explanation which maybe you never get just before. The Understanding Arbitrage: An Intuitive Approach to
Financial Analysis giving you a different experience more than blown away your mind but also giving you
useful facts for your better life with this era. So now let us teach you the relaxing pattern the following is
your body and mind are going to be pleased when you are finished studying it, like winning a sport. Do you
want to try this extraordinary shelling out spare time activity?

Jose Hackler:

Understanding Arbitrage: An Intuitive Approach to Financial Analysis can be one of your beginning books
that are good idea. All of us recommend that straight away because this reserve has good vocabulary that can
increase your knowledge in words, easy to understand, bit entertaining but nonetheless delivering the
information. The copy writer giving his/her effort to place every word into joy arrangement in writing



Understanding Arbitrage: An Intuitive Approach to Financial Analysis although doesn't forget the main
level, giving the reader the hottest and also based confirm resource details that maybe you can be certainly
one of it. This great information may drawn you into brand-new stage of crucial contemplating.
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